
SARs Identify Money Laundering of Proceeds from the Sale of 
Marijuana 
 
Four individuals involved in the distribution and sale of marijuana were sentenced to prison 
terms ranging 12 to 21 months followed by up to 36 months probation. These sentences 
resulted from guilty pleas by the targets on one count each of money laundering for the 
manner in which they handled between $350,000 and $600,000 in funds traceable to 
marijuana trafficking. According to court papers filed, two of the defendants structured cash 
derived from the sale of marijuana into various accounts and then transferred the funds by 
check, wire transfer, or cash to the other two targets, operators of a concert promotion and 
nightclub business. These individuals subsequently used this business as a way to launder the 
money from the marijuana distribution business, disguising the money as legitimate business 
receipts and mixing it with proceeds from promotions and concerts. 
 
This investigation was initiated from the analysis of two SARs filed by two separate financial 
institutions, regarding the deposits of cash to the target’s bank accounts. Many of the deposits 
were for amounts under $10,000 and structured to avoid the currency reporting requirements. 
The structured transactions were conducted by depositing cash on consecutive days, making 
several deposits on the same day, and spreading the deposits among bank accounts at 
different institutions. 
 
Agencies participating in this investigation include the IRS-Criminal Investigation, the FBI 
and a local police department.  
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